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"Our performance rights in this country are more limited than they are in most other modern
countries around the world," says John Simson, executive director of Sound Exchange, which
manages the distribution of digital performance royalties for artists and record labels. "We only
have digital cable and satellite rights, we don't have terrestrial radio or television rights, unlike
most of the other countries. It's an inequity in US law and it's finally been corrected, at least in
some small part."

At least on the surface, Internet broadcasters agree.

"We've known that there was going to be some kind of performance royalties," says Kevin
Shively of Beethoven.com, an Internet-only classical station.

"We had always assumed that, and had budgeted for it to be somewhere in the range of what
the songwriting royalties were — about 3 percent [of gross revenues]," he says.

But in February, the panel chose a pricing model based on a per-song rate — roughly $1.40 per
song for every 1,000 listeners, or 70 cents for terrestrial broadcasters simulcasting online.

Web-only broadcasters claimed that the rates would force them to shut down. Hundreds of
Internet broadcasters went silent for one day last month in protest. Many listeners, who feared
the loss of their stations, flooded Congress with complaints. Perhaps as a result of the outcry,
Billington rejected the proposal, leading up to the final resolution of the issue next week.

Had the royalty structure been approved, it would have spelled disaster for Internet
broadcasters, according to Kurt Hanson, publisher of RAIN: The Radio and Internet Newsletter.

"What was surprising about the [panel's] decision is that in the current advertising environment,
that's about 200 percent of revenue," says Mr. Hanson. "When you have to pay 200 percent of
your revenue to somebody, it kills your business."

But those representing the recording industry argue that this is beside the point. "It's not really
our job to figure out their business model, that's their job," says Mr. Simson. "We've just asked
that we be paid fair market value for our service."

Simson adds that if the smaller broadcasters believe that the proposed royalties would drive
them out of business, it may be because they were poorly represented on the panel. Larger
players like MTV and Yahoo! had greater influence on the panel. They favor per-play royalty
rates.

"[Small] stations like us couldn't afford to be in it," rebuts Jim Atkinson of Internet broadcaster
W3K. "In the end, since it was the participating stations and record companies that had to pay
for the judges that presided over that [panel], the number we kept hearing was that every
business that participated ended up owing something like $300,000" — a figure that small
Internet stations could not afford.

Internet radio stations let computer users connect to a website and listen to music using special

software. According to Sven Haarhoff, spokesman for MeasureCast in Portland, Ore., company
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that tracks Web broadcasters, as many as 10,000 broadcasters operate on the Web. "In the
US, some 77 million people have tuned in at some point to an Internet radio station," he says.
"It's largely a workplace phenomenon — 76 percent of listening takes place during the traditional
workday."

High-speed connections at work makes it easier for workers to tune in to webcasts. But as
Internet access becomes more ubiquitous through technologies like wireless devices, Internet
radio is likely to become more popular in the home.

Internet radio broadcasters say they fill an important role by playing and promoting music that
would never be played on traditional stations. "Today, the Internet is almost a savior for the
small artist," says Doug Balogh of alternative station and Internet simulcaster, XOXY.

But Simson says such exposure may not translate into sales for artists. "If someone can turn on
a Chicago blues channel on the Internet and listen to great Chicago blues all day long, will they
feel a need to go out and buy a great Chicago blues record?"

Classical broadcaster Mr. Shively disagrees. "Last year alone, just from people clicking through
our website, we sold over $20,000 worth of CDs, and that doesn't count any CD sales that
might have gone directly to the retailer."

Mr. Atkinson of W3K, who says his station would have had to pay 342 percent of its revenue in
royalties under the panel's proposal, is hopeful that Billington will either choose a system based
on a small percentage of gross revenues, or send the problem back to a new arbitration panel
with greater representation of smaller broadcasters.

"Things will work out properly now; artists will finally get paid,” he says.

E-mail this story = Print this story Write a letter to the Editor ~ _m del.icio.us digg
Get Monitor stories by e-mail: v,r e-mail address

(Your e-mail address will be protected by csmonitor.com's tough privacy policy.)

POLITICS INNOVATION GLOBAL NEWS

Global warming affecting AcceleGlove: The future of Greece: Play tackles social Chinese waitress freed after
every corner of the US, motion at your fingertips taboos killing official — and winning
report says nationwide support

GUIDES MONITOR

Find out what you're worth

http://www.csmonitor.com/2002/0617/p16s02-wmgn.html

6/17/09 10:24 AM

Any purchase you make will directly support the Monitor.

Page 3 of 4


http://www.jdoqocy.com/click-1858062-10479702
http://click.linksynergy.com/fs-bin/click?id=j6AuvloDmoI&offerid=100143.10001160&type=4&subid=0
http://www.csmonitor.com/2002/0617/p16s02-wmgn.html#
javascript:printStory()
javascript:LetterToTheEditor()
http://del.icio.us/post
http://digg.com/submit
http://www.csmonitor.com/aboutus/privacy.html
http://features.csmonitor.com/politics/
http://features.csmonitor.com/politics/2009/06/16/global-warming-affecting-every-corner-of-the-us-report-says/
http://features.csmonitor.com/politics/2009/06/16/global-warming-affecting-every-corner-of-the-us-report-says/
http://features.csmonitor.com/innovation/
http://features.csmonitor.com/innovation/2009/06/16/acceleglove-the-future-of-motion-at-your-fingertips/
http://features.csmonitor.com/innovation/2009/06/16/acceleglove-the-future-of-motion-at-your-fingertips/
http://features.csmonitor.com/globalnews/
http://features.csmonitor.com/globalnews/2009/06/16/greece-play-tackles-social-taboos/
http://features.csmonitor.com/globalnews/2009/06/16/greece-play-tackles-social-taboos/
http://www.csmonitor.com/world/
http://www.csmonitor.com/2009/0616/p90s01-woap.html
http://www.csmonitor.com/2009/0616/p90s01-woap.html
http://www.csmonitor.com/specials/sri/index.html?s=wamln

Why Internet radio may fade | csmonitor.com

Ethical investing

Annual Guide to Giving last 90 days.

FINANCE
QUESTIONS?

E-mail Work & Money.

3m 6m 1y 2y compare to DJIA
Charts -’r:mYAHOO.'.
Chart data by

csl

Ads by Google

Free FM Radio
Listen to Free FM Radio From Your Desktop

with the Music Toolbar
Music.alot.com

Local Radio Stations
Find radio stations in your area - news,

music, talk, Spanish.
Radio.YellowPages.com/Boston

Copyright in 3 Easy Steps

(1) Sign up (2) Fill in online form (3)
LegalZoom files your copyright
www.LegalZoom.com

(About these ads)

The Domini Social Index 400 over the

Job title

(e.g., project manager)

Zip Code

FINANCE

Source: salcll'ycom

Sponsored Links

Booking Agency
Grabow Entertainment Agency

Business Resources
Business Cards
Checks

Graphic Design
Logo Design - LogoBee

Real Estate
International Shipping
Mortgage Calculator
Moving

Moving Companies
Real Estate

Speakers Bureau
Motivational Speakers

Web Services
Dedicated Servers
Web Hosting

6/17/09 10:24 AM

Local Business Directory
401K Plans ﬂ
Accounting ’
Advertising & Marketing
Air Charter
Air Travel
Annuities
Answering Services
Antivirus / Antispam Solutions
Apartment Loans
Appliances
Aquariums
Architects
Asphalt / Paving
Assembly Services
Asset-Based Finance
Audio Conferencing 3

v

Avitn Arrocenrioe

The Ford Story

See Ford's Progress on their Plan to Make
the World's Best Vehicles.
TheFordStory.com

Free FM Radio

Listen to Free FM Radio From Your
Desktop with the Music Toolbar
Music.alot.com

Local Radio Stations

Find radio stations in your area - news,
music, talk, Spanish.
Radio.YellowPages.com/Boston

Ads by Google

Home | About Us/Help | Site Map | Feedback | Contact Us | Subscribe | Archive | Print Edition | Text | Corrections | Make Us Your Home Page
Privacy Policy | Rights & Permissions | Terms of Service | Advertise With Us | Monitor Mall | Today's Article on Christian Science

www.csmonitor.com | Copyright © 2009 The Christian Science Monitor. All rights reserved.

http://www.csmonitor.com/2002/0617/p16s02-wmgn.html

Page 4 of 4


http://www.csmonitor.com/specials/sri/index.html?s=wamln
http://www.csmonitor.com/givingguide
http://www.csmonitor.com/cgi-bin/encryptmail.pl?ID=D7EFF2EBA0A6A0CDEFEEE5F9
http://finance.yahoo.com/
http://www.csidata.com/
http://www.csmonitor.com/2002/0617/p16s02-wmgn.html#ads
http://www.grabow.biz/
http://www.allbusinesscards.com/
http://www.vistaprint.com/checks-custom-multi.aspx
http://www.logobee.com/
http://www.internationalmovers.com/
http://www.nationalmortgage.com/calculators/
http://www.vanlines.com/
http://www.vanlines.com/moving.html
http://www.usrealestate.com/
http://www.allamericanspeakers.com/
http://www.superbhosting.net/dedicatedservers/
http://www.ipowerweb.com/
http://googleads.g.doubleclick.net/aclk?sa=l&ai=By3RFGfw4Sv6JC4WAmgaJof3rDLSYs4kButSDygzAjbcBkLAKEAEYASCN8OUFKAM4AFCWm5j8A2DJ7vmIhKTsD6AB4PuF-AOyARF3d3cuY3Ntb25pdG9yLmNvbboBCjMwMHgyNTBfYXPIAQHaATNodHRwOi8vd3d3LmNzbW9uaXRvci5jb20vMjAwMi8wNjE3L3AxNnMwMi13bWduLmh0bWzIAvT-wwqoAwHIAwfoA9cB6AOYA-gDqgPoAwP1AwAEAAQ&num=1&sig=AGiWqtz7bI6clknBl9MNovfDEuS1V9XNiQ&client=ca-pub-6743622525202572&adurl=http://try.alot.com/tb/music/music_artists.php%3Fcamp_id%3D161%26aff_id%3Dgoogle
http://googleads.g.doubleclick.net/aclk?sa=l&ai=BQoYtGfw4Sv6JC4WAmgaJof3rDMj76F2i1K6HBMCNtwGg7w8QAhgCII3w5QUoAzgAULmG7Vhgye75iISk7A-yARF3d3cuY3Ntb25pdG9yLmNvbboBCjMwMHgyNTBfYXPIAQHaATNodHRwOi8vd3d3LmNzbW9uaXRvci5jb20vMjAwMi8wNjE3L3AxNnMwMi13bWduLmh0bWzIAozLkgeoAwHIAwfoA9cB6AOYA-gDqgPoAwP1AwAEAAQ&num=2&sig=AGiWqtyCBpQxqj0O6kEA9fKF-fiNsLDExw&client=ca-pub-6743622525202572&adurl=http://feedpoint.net/r/redir.jsp%3Fengine%3DGGL%26pcid%3D588933%26k%3Dradio%2520broadcast%26url%3Dhttp://www.yellowpages.com/Boston-MA/Radio-Stations-Broadcast-Companies%3Ffrom%3Dip9bostcmed_radio_radio%2520broadcast
http://googleads.g.doubleclick.net/aclk?sa=l&ai=BYdWJGfw4Sv6JC4WAmgaJof3rDKuqn0OBloGwD8CNtwGg2UAQAxgDII3w5QUoAzgAUM-dj8n______wFgye75iISk7A-gAcCPwv8DsgERd3d3LmNzbW9uaXRvci5jb226AQozMDB4MjUwX2FzyAEB2gEzaHR0cDovL3d3dy5jc21vbml0b3IuY29tLzIwMDIvMDYxNy9wMTZzMDItd21nbi5odG1sgAIByAKdmA6oAwHIAwfoA9cB6AOYA-gDqgPoAwP1AwAEAAQ&num=3&ggladgrp=17617618565599127953&gglcreat=5284435614806908559&sig=AGiWqty5NeuFc2wOypHBwf6PGXMyZGsKgQ&client=ca-pub-6743622525202572&adurl=http://legalzoom.com/sem/get-a-copyright.html%3FWT.srch%3D1%26se%3Dgoogle%26q%3Dcopyright%2Bmusic%26refcd%3DGO301159c_copyright_music%26tsacr%3DGO4033023667%26cm_mmc_o%3D7BBTkwCjC2BEfwEf%2520WwcCjC2B5YybTtfj2BEfwEfCjCgB5YybTtf%2520FAlbg
http://googleads.g.doubleclick.net/aclk?sa=l&ai=BlI-0G_w4StOhFYuAnga0o8m2DLKz_G6qpoeUCu7clv8Q0K1zEAEYASCN8OUFKAM4AFCThZsfYMnu-YiEpOwPsgERd3d3LmNzbW9uaXRvci5jb226AQk3Mjh4OTBfYXPIAQHaATNodHRwOi8vd3d3LmNzbW9uaXRvci5jb20vMjAwMi8wNjE3L3AxNnMwMi13bWduLmh0bWzAAgHIAsCa3gioAwHIAwfoA9cB6AOYA-gDqgPoAwP1AwAEAAQ&num=1&sig=AGiWqtxJbMHmEG7PsXTFuIQXjVUBjbTdjQ&client=ca-pub-6743622525202572&adurl=http://clickserve.dartsearch.net/link/click%3Flid%3D43000000177606154%26ds_s_kwgid%3D58000000004045595%26ds_e_adid%3D2628598894%26ds_e_matchtype%3Dcontent%26ds_e_placement%3Dcsmonitor.com%26ds_url_v%3D2
http://googleads.g.doubleclick.net/aclk?sa=l&ai=B-vsmG_w4StOhFYuAnga0o8m2DLSYs4kButSDygzAjbcBkLAKEAIYAiCN8OUFKAM4AFCWm5j8A2DJ7vmIhKTsD6AB4PuF-AOyARF3d3cuY3Ntb25pdG9yLmNvbboBCTcyOHg5MF9hc8gBAdoBM2h0dHA6Ly93d3cuY3Ntb25pdG9yLmNvbS8yMDAyLzA2MTcvcDE2czAyLXdtZ24uaHRtbMgC9P7DCqgDAcgDB-gD1wHoA5gD6AOqA-gDA_UDAAQABA&num=2&sig=AGiWqtxTdR2pf2JqLqZu2ZKP2J_C0AA4Tw&client=ca-pub-6743622525202572&adurl=http://try.alot.com/tb/music/music_artists.php%3Fcamp_id%3D161%26aff_id%3Dgoogle
http://googleads.g.doubleclick.net/aclk?sa=l&ai=BrnS7G_w4StOhFYuAnga0o8m2DMj76F2i1K6HBMCNtwHQyhYQAxgDII3w5QUoAzgAULmG7Vhgye75iISk7A-yARF3d3cuY3Ntb25pdG9yLmNvbboBCTcyOHg5MF9hc8gBAdoBM2h0dHA6Ly93d3cuY3Ntb25pdG9yLmNvbS8yMDAyLzA2MTcvcDE2czAyLXdtZ24uaHRtbMgCjMuSB6gDAcgDB-gD1wHoA5gD6AOqA-gDA_UDAAQABA&num=3&sig=AGiWqtxMxr37cQJw4tW5Sjht3TjQpSxKqg&client=ca-pub-6743622525202572&adurl=http://feedpoint.net/r/redir.jsp%3Fengine%3DGGL%26pcid%3D588933%26k%3Dradio%2520broadcast%26url%3Dhttp://www.yellowpages.com/Boston-MA/Radio-Stations-Broadcast-Companies%3Ffrom%3Dip9bostcmed_radio_radio%2520broadcast
http://www.google.com/url?ct=abg&q=http%3A//services.google.com/feedback/abg%3Furl%3Dhttp%3A//www.csmonitor.com/2002/0617/p16s02-wmgn.html%26hl%3Den%26client%3Dca-pub-6743622525202572%26adU%3DTheFordStory.com%26adT%3DThe%2BFord%2BStory%26adU%3DMusic.alot.com%26adT%3DFree%2BFM%2BRadio%26adU%3DRadio.YellowPages.com/Boston%26adT%3DLocal%2BRadio%2BStations%26done%3D1%26gl%3DUS
http://www.csmonitor.com/index.html
http://www.csmonitor.com/aboutus/about_the_monitor.html
http://www.csmonitor.com/aboutus/site_map.html
http://www.csmonitor.com/cgi-bin/contactus.pl
http://www.csmonitor.com/cgi-bin/contactus.pl
http://www.csmonitor.com/aboutus/p_subscribe.html#print
http://www.csmonitor.com/search
http://www.csmonitor.com/printedition
http://www.csmonitor.com/textedition/
http://www.csmonitor.com/aboutus/corrections.html
http://www.csmonitor.com/2002/0617/p16s02-wmgn.html#
http://www.csmonitor.com/aboutus/privacy.html
http://www.csmonitor.com/aboutus/copyright.html
http://www.csmonitor.com/aboutus/copyright.html#tos
http://www.csmonitor.com/aboutus/advertising.html
http://www.csmonitormall.com/
http://www.csmonitor.com/csarticle
http://ads.addesktop.com/ads/ad10246j-map.cgi/SZ=1X1A/KW=KEYWORD/V=2.0D/BRC=98483/BCPG19520.37686.40524/

